
 





















































































































































































































































































IND 175

Revenue
from contracts with Customer

1 Introduction 1 Revenue
being integral part

of entity
we required standard on Revenue

Recognition

Is purpose of standard
i measurement

of
Revenue

ii Recognition

How when

will be discussed

in IND AS 115



 





















































































































































































































































































As 9 loversonly
5
types

of
Revenue

if sales

ii Royalty

iii service

Iv Dividend

2 Interest

As 7 cont contract

GIN

is Realestate

ii Dot.comto

standard was required for understanding
meaning of

Revenue

I

standard was required for airing of

Cashback loyaltypoints Discount



 





















































































































































































































































































y l
Bonus Vouchers

w

IND As 115

Came into existence

Bee from Itt
with instomery

a intreave in economic
b an

agreement
b w c

aparty
benefits by two moreparties that has

A contracted
IL.CM with anenti

that creates enforceable
to obtain

E rights for party gison that

Leadto
only

are output

S of entity

obligation
toanother in ordinary

party Sees

tref glue



 





















































































































































































































































































Entifcontatarty customers

idaion

Émideration is Renee

2 overview
of standard

X x x

I 3 Is I 4 5 III

Introduction 5 step model special

1 comeforinciple
I inver

I Identify the
ontorat

i repurchase
Treem

ii pointof R R
I Identify

P O
11 PrincipleVisage

Iii
Applicability

II Determine TP
iii Bill Sloading

I Allocation T P iv combiningcontr

I Relognise Revenue V
warranty

sales

Vi salesbasedRoyalty

Vii SalesReturns

Viii ConstContracts

ix Toll Roads

x
loyaltybylines



 





















































































































































































































































































3 Introduction Part I

x x x

This std
gives

Revenue should be it applies to

us principles for recognisedafter
all Iontracts

with customer
a amount control

of g
Sue

any
randomtper

b nature
aretransferred in

is custom

c Timing
exchangeof

It is not appl

dl uncertainity
promised

consideration Leave
CINDAS116

Of R R
ins INDAs10

financialinst 10

Biz Comb 103

J.v 111

Exchange

s

4 Part II 5 stepmodel

Step Identify
the contract



 





















































































































































































































































































X X X

5 criteria
if
5 criteria contract

Modificati
IContract is approved not met term

Sparties are committed Care I
Periodfor

which i DinP.o
Perform obligation

consideration is relation b w

Performance obligation

dived
parties exist

Δinput

is satisfied cashboy i
one
ofparties

1
consideration

isknown Cannot come out

I meaners thecontract of contract
9
4 11

v
commtercial

substance s

till the conditions
gets

term W O Recogniseexist
Newcont

fulfilled Penalty
bicatf.isV certaintyof

collection

care 21 exception
or

if all
5 criteria mentioned Comideration not c both

above
getsfulfilled we received lustomercan refert

Can
say

that contract comeout w o
the

is identified Ion to the

Meaner
entity

note aking far Modification

x x

Δ in P O inprice



 





















































































































































































































































































consideration
may

either increase decrease get
increase decrease

in slope of
contract

by
same proportion

to in scopeof

contract

Bs if
increase in scope as well as Δ in

consideration then treat it as a separate

contract Refer Q 4 of textbook

BH when No Δ in p.o.is
Δ in price then we

will
derelognise

old contract I
recognise

New contract Refer Q 5of textbook

Bo whenever there is Δ in Po or Din price

or both S
gs
su in contract are related

to each other or
they

are not distinct

with each other then catchup adjustment

is made Refer Q 6of textbook

755



 











































































































































































































































so

1017 As per IND AS 115 Revenue
from

contracts

with customers additional 30 units should be

treated as separate iontracts reasons being
1 there 30 units are sold at standalone S P

of
950

il Performance obligations of previous
contract

has no relation with p.o of selling
30 extra units

here transaction price of
new pro

30 units ESTO punits
28700

which shall be treated as new Contract Revenu

should be
recognised when control of

30 units

are transferred



 























































































































































































































































8011 Contract b w KL Ltd s Mork
got

modified after 6 months
i e 5500

to F 45000 for maintenance services
KLI Ltd will are for modification as

if
there is cancellation of existing contract

and creation
of

new contract

Consideration for remaining contract
will be I 45000 for remaining6m

27000

is effect of change due to modification



 



















































































































































































































no
I

E
er e

steps Identify performance obligations

are promises to transfer goods
sun

There can be 1 p o in one contract

It is unit
of alcing

means Revenue should be
recognised for

each o_0

unit

Repairs

P.o anened at Po should be special



 





















































































































































































































































































I

inception beginning acted
separately

care

of
contract or together

1
Long

term

Contract

P.o shouldb

g
Sir soldianbe 9

Sue sold

recognised
as

used with meadily cannotbe
s when

available resources used with
satisfied

without installation readily
egsNetflix

Amazon

available
resources

Mobile retharge

etc
each
f
o should be installation is

recognised when
Control metuined 2 PrincipleVls

is transferred agent

P.o should be

Meloghired when

egt
TV Pol

Principle lost

Laptop Po 2 control ofglue
car Po3

3 upfrontfees

single P.o Adminfees
yo

sim.mag.fr

Adanger
can beidentified cannot be

Recognise

separately identified afterP.O

Separately
issatisfi

I



 





















































































































































































































































































I 7

AC 01 Teainting
Pos

In Po2 material

multiple Po singlePo

Installation
installation canbedone cannot be done

by
another

entity by

another

entity

each P.o should be All P.O shouldbe

recognised separately recognised
as one

b 0

Step Transaction price
overview

Cashconsideration NonYashConsideration Reduction

1
measurement of N C Com a Intere

I will be done FNOf by Discount
fixed variable

Non cash items

PV
estimated scontingent Note iff.v.isNA

Refund

then use stand
d G's

measurementat _alone price
Disco



 





















































































































































































































































































vouthers
I 1 2

Any changes f
cash

in
f
v will not be to

MLM EVM
considered

Most
likely

Expected unlen P.O
method valuemethod

changes

I
I

probabilityweighted
50 250 amount

In future amt probfaf
T
mgmt

will

decide it

chances
of inflatingprofits

Yes

as it will be based on

past trends
so we can

easily
check whether

estimation ofmgmt
is connect Not



 





















































































































































































































































































Discount vouchers

Sold
goods for

Flow

Distount voucher of
200 is expected

Old New

Cash Dr 1000 CIB Dr 1000

To sales 1000 To sales 833

infuture To DisCoup 167

I
infuture

brings Doesnot
bring

coupons purchase boring coupon coupon

ofgoodsof CashDr 1800
200 v D

Isais
cash Dr 1800

To sales 1800

being couponof 200utilised

Step4 Allocating
TP

to different PO in caseof morethan I P.O



 





















































































































































































































































































x x x

TF as T.P.us Discounts Sale

fixed V.com 1
Based

consideration it should be Royalty

to which
first allocated
to that P.o

allocate

it should be P.O.it
SB.R.to

belongs
to

to which it thatP.o

distributed in belongs to
towhich

itbelongs
Matio of standalone

to

g P
if SBRI
SASP

thendistribute

all P o.in
ratio of
S A gp

Steps Recognise
Revenue

when

Iffsatisfied

when control of gletransferred

either over either over
thepointof periodof



 





















































































































































































































































































I f f
time time

x

Revenue
Recognition

under mentioned principle

In this 100 of
Revenue In this case

is
recognised

at once proportionate

at pointof
time revenue is

when P.O is satisfied Melognised
on

D O C
every

year

note
Degree of completion method

i D o c can be calculated in 2
ways
I

Input output

lost work

Actual lost incurred

T.c estimated
in



 

















































































































































































































































I

ii Rev Rec Doc x c P

iii costRecog
Doc estimated cost

IV
profit R R Cost Recs

V WIP Actual cost cost Recognise

Vil Balofcost
R R

payment received

50111 Expected discount I 500 80 30

120

40 10 1 30

There will be 2 p.o entity has to fulfill
1 10 seasonal discount on all sales during
next 30 days

ii additional 30 discount which has 80

Chances of occurrence



 

























































































































































































































f
Standalone S.P

of product
A Flow

With Discount voucher 120

Allocation
of TP Floro in ratio of

8 A S.P 1000 120

goods
1000
6112

893

D V 120

Total T P

JE CIB Due 1000

To sales 893

To D V 10 7

5011 Cath
of

TP as
per

IND AS 115



 

























































































































































































































I 1
E intact

Carel Care 2

MLM EVM MLM EVM

a fixed com 250 250 250 250

b Variable Com 8 8 6 6

C Bonus 15 15 IT 9
60 607 11

TP 273 273 259 253

5011 call
of

TP as per IND AS 115

Finau

MLM EVM

fixed consideration 25 25

Variable Comideriation

15 25 25 0 9375



 

























































































































































































































10 25 40

5 257 15 2011871 2.125 2.125

Bonus 2 1.2

TP

o

501
Revenue to be

recognised as s when units are

sold and control is transferred i e P.o is

satisfied

Determination of TP

Istquater
2ⁿᵈQu

30 6 01 30 9 01

fixed com 10000 45000

10 1000 JOX900



 





























































































































































amount
of
Revenuetobeads

to to

I
4

Desire meet

a

III

IE



 
















































































































501 i control of product is transferred over 5yd
Revenue will be

relognised
over

5
years

ii progress of
contract means D o c which

is calculated
using input

method

i
I

m

iii chances
of getting

II lae as incentive is

95 based on most
likely

method in
years

1,2 3 and 2.5 lac a incentive in

You
415

iv statement
showing

details of cost
1 2 3 4 5

a totalestimated lost 95000 95000 95000 95m grow

1 actualcost saro 17500 4000 27500 Soon

C D o c Iw 5.26 18.421 42.11 28.95 526

W Cath
of variable consideration

1 2 3 4 5

1
you

to
you

5260 18420 42105

11 5261 11 18424 1242.111



 
















































































































1
you to you

72368 13170

2.51A

28981

Extradeath 98685

men
inyort

WN 1

Total I o 5

WI Restatement of V Consideration in
yr

3

5260 18420 42105

657859 is men alt
recognised

Cumulative
of
Rev

500

15
400 2.51

164474

Diff
104474 65789

98685

Revenue to be
recognised



 
















































































































V
fixed

Consideration

1 2 3 4 5

F C 52600 184211 421053 289474 5263

D O C 102

vi
profit

2 3 4 5

F C Note 526W 184211 42053 289474 526

V C Noten 5260 18421 42105 171013 1315

Actualist

151 1115121T
Profit

EFF
5

Hyo F A Rm Do looooo

To sales 10000

You end F A Drs Dr 10000

To PIL lint 1000

you
end F A Drr Dx 11000



 
















































































































y
To PIL int 11000

Yoerend
IB DM 121000

To F A Drs 121000

Refer 0.16 to 0.19 of
textbook

EFF
A

B

e

501 Products

A B C

a standalone SP 500 2500 7500

b fixedConsider inratio

of S A SP 3333 1667 5000



 
















































































































f
low in 2 3

8011 care A
Y Z

1 SA.JP 5000 25000 45000

1 S.A.JP of YAZ
50001

111
fixed

consideration

of FIL
in nationofSASP
allocated tox 5000



 
















































































































allo.to 482 17857 32143

in 5 05

T.P of 1700173213

note

if product
YS 2 are sold at same point

of time then division of
5m

is not required

caveB X Xs2 Alpha

1 S A SP 500 5000

II TP 130000

allocateinsASP 50000 50000 30000

1 Residualvalue

to Alpha

cares X 412 Alpha

1 S A SP 500 5000

II TP 105000

allocateinsASP 50000 50000 5000

1 Residualvalue

to Alpha



 
















































































































so

so

5011 statement showing allocation of TP
Istmo

end

Particulars Total POA POB

SASP 1600000 200000

CareA

fixedconsideration 1600000 1600000

variable consideration

21Ttotals BR.mearasew

SASPofLicenneBOrPoBCaveB

Fixed Consideration 600000 266667 333333



 
















































































































OfF 60000 to be

recognised immediately

for B S 1 month
later fort butin
the ratio of SASP

in 16 20 since

6 lac does not

represent A's
SASP

Variable Comideration 400000 177778 222222

of F honor to
be
relog

after
1month forboth

AS Bin SASP

total SBR is

expected to be
730,5T

1st 5555

o



 
















































































































EF

E

801 statement
showing

allocation
of TP

Particulars Total PODD Poval POSI

5 ASP 8000000 2000000 10000000

fixed
Consideration 2000000 8000000 2000000 Doors

in the ratioof
SASP

VariableComid 2000000 2000000

Prob 60 5507

MMM

E of I

a

at



 
















































































































501 1
1
entity job

is mennovationof

building
1 not

supply of elevators
we can

say
cost of elevators

Revenu

from elevators

2 Actual cost incurred 5 lac

estimated cost 25 lac

D O C inputs IT
too

20

3 Contractprice I 5000000

Revenue from
elevator

13,5ftestimated Revenue from Renovation

4 amount
of
Rev

Relog
elevators 750000

Renovation 351 201

1112



 
















































































































II gift 5 lost
recognised

Elevators 15000

Renovation 252 201
50051

6
profit Lon

Po Po

Reno Elev

R R 7 15

R

poof

7 WIP

Cost Rec Costini

5 5

0

8 Balance due receivable from
lust

RR 7 15

paymentneed
I

22 Lac is a



 
















































































































9 S O PIL extract

Revenue
fromop

22L

Cost on Menov 202

10 BIS extract

Catipp 222

5 Special Issues

1 special Issue 1 1 Repurchase agreement

HD day
Ag rep

to repurchaseasset

I
1

same substancially
another

cuset
arret

1 it is a contract where
entity

sells the

asset and retain
right

to repurchase it



 
















































































































g 1
2 it is

generally
in 3 forms

I

X x

Forward call Put

to

an entity obligation an entity
anentity's

obligationto

to repurchase the right
to repurchase

asset repurchase
arret at

the asset the
customers

Compulsory
request

arrangement option with optionwith

loan arrangement
seller

buyer

A sold asset for 10 to B
inabove nart HD

which is repurchased after has
rightto Repurchase

1 year for 11 the asset

1

Refer0.25
Here HDita

has
obligation1 FA Dr 101 Cash

1.190 to repurchase
ToCIB 10

anetat
ii
Int.IE ii FADg 1 requentof

To PIL Buddy



 
















































































































customerin F L
Ich

i

Era in
inferez

5011 CIB Du 10

To D F I 10

P lint Due

To DFI 1

I

if repurch if
not rep

DFI DM 11 DFI DM 11

To sales
To IB 11

501 Cash bank Due 10

To DFI 10

DFI DM 1



 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 

















































































































